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Layoffs 19 26

Includes eliminating unfilled positions and actual reductions in 

the workforce.

Furloughs 15 22

Essentially, giving employees unpaid days off.

Early Retirement 6 6

Salary Reductions 9 12

Pay cuts, often in lieu of layoffs.

Cuts in Benefits 6 9

Reductions in current or future retirement benefits or health 

care commitments.

Across-the-Board Cuts 29 28

5-10% is common.

Targeted Cuts 33 36

Many options: Closure of state facilities, cuts in K-12 eduction 

and higher education (often large budget items), reductions in 

budgeted travel, cancelation of scheduled pay increases, 

deferral of payments (e.g., deferral of payments to local school 

districts), and so on.

Reductions in Local Aid 17 22

Some states have (or had) large aid programs for local 

governments other than schools.

Reorganization of Agencies 7 14

Normally done to consolidate and reduce administrative costs.

Privatization 3 3

Examples include privatizing mail service, state-managed 

ports, state-run liquor stores and lotteries.

Rainy Day Fund, Reserves 26 19

May include sweeping balances from other state funds.

Lottery Expansion 1 2

Typically adding Power Ball or Mega Millions multi-state 

games.

Gaming Expansion 0 3

Not many because most states already have broadest 

politically acceptable level of gaming and because gaming 

revenues are in a steep decline at present.

General Tax Increases 29  --

Total is number with net increases. May include some tax 

reductions along with increases. 2010 not available since tax 

bills tend to be passed late in legislative sessions. Nine states 

had net tax cuts in 2009. The largest increases were in the 

sales and personal income tax, mainly because of increases in 

California, Massachusetts and New York.

User Fees 8 15

Higher Education Fees 6 10

Often tuition or student fees that are exachanged for regular 

general fund appropriations.

Court-Related Fees 5 14

For example, states are considering new Super Speeder fines 

that add $200 to speeding fines above 85 mph.

Transportation-Motor Vehicle Fees 8 11

Often higher vehicle registration fees.

Business-Related Fees and Taxes 3 9

Often higher license fees.

Other 16 23

Includes, among other things, sale and lease back of state 

assets, borrowing, debt restructuring, hiring freezes, and use 

of federal stimulus funds to fund current operations.

Source: National Association of State Budget Officers, Federation of Tax Administrators, Center on Budget and Policy Priorities.

* Totals for 2010 reflect actions up to June 2010. Some legislatures are still in session.
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