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Dr. David Ellis of the Texas Transportation Institute testified on the costs of congestion. He stated that maintained lane miles have not kept pace with the growth of: population at a rate of 2% a year, registered vehicles at a rate of 2.5% a year and miles driven at a rate of anywhere from 3-3.5% a year. Dr. Ellis said despite logistic costs declining, the cost of transportation has increased due to congestion. Congestion "shrinks" the pool of job candidates for employers, who must then offer higher wages so that such candidates will commute on congested roads. Further, congestion results in economic costs which "devolve" into quality of life issues for employees. Texas has become a victim of its own success. The robust economy over the last few decades has brought more traffic along with it. With the congestion of traffic, consumer goods are also affected. Employers offer higher wages to cover the cost of commutes, which in turn results in higher priced final goods or services. Dr. Ellis gave an example of a cost increase due to transportation by saying that a $1.89 can of soup has a cost of $.08 for transportation expenses. He also stated trends related to fuel and freight from 2008-2010. Freight cost rose 11%, fuel cost decreased, diesel fuel peaked, and logistic costs decreased. Partly due to these trends, businesses scope out potential locations by taking three factors into consideration: reasonable and fair tax system, access to talent to make their product, and access to markets.
Dr. Tim Lomax of the Texas Transportation Institute discussed alternatives to current transportation trends to a household. He stated the average yearly cost to a household is $220, but the average yearly "penalty"/burden of current congestion (from 2010-35) to the household is $5,400, which results in an yearly average of 38 hours lost to congestion and will grow to 135 hours by 2035. Dr. Lomax said the "lowest revenue" alternative scenario would use oil and gas revenue tax and the household cost would be $240 and the "penalty"/burden would be $5,000. Utilizing TERP funding would cost $280 and the "penalty"/burden would be $4,800. Recapturing the gas tax diversions would cost $300 and the "penalty"/burden would be $4,200. Combining TERP and diversions would cost $360, the "penalty"/burden would be $3,500, and the average commuter delay would be 84 hours. Finally, an annualized $4 billion in construction would cost $570, the "penalty"/burden would be $2,000, and the average commuter delay would be 48 hours. The general trend of these alternatives is, “Spend a little bit. Get a lot of benefit for it.” The public’s choices are either pay to fix the problem, or pay to suffer the problem. 
Rep. Pickett opined about educating the public, stating that some people still do not realize that the gas tax is a fixed rate. He also stated that people are getting what they pay for in terms of road congestion, which could tie into Dr. Lomax’s comment of “Spend a little bit. Get a lot of benefit in return.” He also addressed the issues of the present debt of $10.4 billion, the total debt (including debt service) of $19.6 billion, the $7.54 in monthly cost of the current fuel tax to a consumer, the declining registration fees, the increasing number of fuel efficient vehicles, the $17 billion in debt capacity and the $31 billion needed to "pay it off," the "off the books" debt of counties which is "backed by the state," pass-through financing, TxDOT's current biennial debt service of $1.64 billion, TxDOT's current biennial maintenance budget of $5.64 billion, TxDOT's biennial "cash for new construction" of only $700 million. When looking at ways to address current debts, Picket mentioned including using Prop 12.  
Dr. Ginger Goodin of the Texas Transportation Institute discussed the preliminary findings of a TxDOT study about vehicle mileage fees as an alternative to the fuel tax. Due to increasing fuel efficiency, the fuel tax will "become less sustainable and equitable." So, the institute conducted focus groups to ascertain public opinion of using vehicle mileages fees as an alternative. The conclusion of their focus group study was mileage fees would be a "logical replacement" to the fuel tax, but there would be "significant public resistance" to them due to a "lack of a compelling argument or rationale." 
Ken Allen, senior vice president of supply chain and logistics for HEB, discussed his company's efforts to address congestion and efficiency. He said HEB supports heavier trucks to reduce trips. He also stated that the cost of repairing a vehicle is ten times as much as maintaining it. With that being said, he felt that the roadways should be addressed in the same way. If they are not taken care of, it will cost ten times as much either for the current generation, or the next generation. He does not believe reducing maintenance would be a good idea because that would cause people and freight to sit in traffic longer on bad roads. Freight sitting in traffic affects the cost of goods, which would be hidden to leadership. Mr. Allen and the members also discussed specific time deliveries, HEB’s Temple warehouse, registration fees, "scary" hidden costs, need for better roads, SH130, HEB’s Houston toll costs of $35,000 per month, etc. 
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