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Texas Pension Review Board (PRB) Meeting
December 8, 2010

Election of Vice Chair for FY 2011

· Paul Braden was nominated and elected to serve as the Board’s Vice Chair for FY 2011
Actuarial Committee Update

Chris Hanson, Executive Director
· November 18, 2010 Actuarial Committee meeting

· Discussed guidelines for actuarial soundness and procedures for monitoring actuarially unsound pension systems

· Need one more meeting cycle to reflect comments surveyed regarding guidelines and for further review of procedures for monitoring

· Keeping minimum guidelines the same 
· Moving away from keeping lists of actuarially unsound systems 
· Expect to present proposals at spring board meeting
· Procedures for calling noncompliant retirement systems before the Board
· Would like to survey systems for comments on moving 30-day late notifications to 15-day to improve compliance numbers
· Will finalize recommendation to bring before Board at spring meeting
· Plan exemption
· Misunderstanding over which defined contribution plans are to report to PRB is driving noncompliance
· Of  approximately 170 defined contribution plans the vast majority are in compliance

· Plans were told they were exempt in the past, but statute was not updated to reflect changes

· Staff recommends PRB remain neutral and leave it to plans to have legislation filed on their behalf to clear up confusion
· Appeal process

· Board members expressed desire for an appeals process that provides opportunity for plans to go before the Board and plead their case for exemption 

· Staff will survey plans for feedback on process
· Public retirement systems reporting and compliance

· Compliance is beginning to improve 
· As evaluations come in staff sees more plans exceeding 40-year guidelines because of the economy, which was expected 

· No plans are in need of bailouts or facing imminent bankruptcy 

· Compared to other plans across the US, Texas is doing well 

Update from Administrative and Legislative Committee
Chris Hanson, Executive Director
· Preparation for 82nd Legislative Session
· PRB will release their Guide to Public Retirement Systems in Texas in January
· Copies will be sent to all systems before publication

· Pre-filed bills that affect pension systems are being reviewed
· Talking points regarding PRB budget

· Unified bullet points for discussion with legislators are being developed  

Research Committee Update

Anumeha, Management Analyst
Dodd-Frank Wall Street Reform and Consumer Protection Act and the Securities Exchange Commission 
· Act is still unfolding
· Currently cannot tell the actual impact

Discuss and Consider the Adoption of Board Bylaws
Anumeha, Management Analyst
· Board adopted the bylaws

· Version incorporates all Board and AG Counsel comments
· Administrative committee is now a standing committee subject to Open Meetings Act 

Proposed Ethics Policy Statement
Anumeha, Management Analyst
· Government Code, Chapter 572, is applicable to regulatory agencies

· PRB is not considered a regulatory agency thus was not required to adopt revolving door and lobbying provisions

· Staff presented rough draft of statement

· Final draft will be presented at the spring meeting  
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