Senate Finance Committee Public Hearing- 2/28/11

(To consider the following: SB 1 Ogden | et al. General Appropriations Bill)

Article VI - Natural Resources

Department of Agriculture

LBB: Aaron Henrickson, said GR funds total $94.9 million, which is a decrease of $48 million, and recommendations include $983.1 million in all funds, which is an increase of $67.5 million. There is a decrease of $14 million related to one-time funding in GR, and a decrease of the agency's FTE cap by 18.4  FTEs. Senate Bill 1 eliminates 5 Riders and creates 2 new Riders. Henrickson said they are requesting an additional $3.8 million in all funds, $2.8 million of which is GR.

Todd Staples- Texas Commission of Agriculture:

· Reductions for the department are extreme especially in GR

· Ag. Represents 9% of Texas GDP, overall impact of Ag across state is large

· Have about $34 left of GR after $127 million budget b/c  of other costs to operate agency on

· We are asking you to let us do some revenue swaps, that are no cost to the bill, and we need flexibility

· GoTep is a useful program we have and we need to keep the funds for that program

· Less funding in Texas wine promotion will slow down growth in that industry

General Land Office and Veterans' Land Board

LBB: Tom Lambert said all funds and recommendation s total $157 Million, decrease of 29.3%, 22.8 million in GR funds decrease of 45%.  Only 14.5% of agency comes from GR funds.  Coastal funding is a decrease of 6%.  Captial budget reductions of $1.6 million.  Some items didn’t receive any reductions such as energy funding, maintenance costs for oil spill response.  $39 million reduction from federal funds.  Would like to decrease GR from Texas Parks and Wildlife and add it to this board.

Jerry Patterson (Commissioner of General Land Office):

· Oldest agency of Texas, and a moneymaking extraordinaire with very little GR

· We will return $24 million to treasury including 2 already implemented cuts

· Our coastal funding is reduced by 5%

· Our cuts were $3.6 million 

· Our request is that an appropriation that allowed sporting good tax to go to Texas Parks and Wildlife to end and go to them instead

· Have donated $12.5 billion to school fund since inception of GLO

Railroad Commission

LBB: Tom Lambert, says appropriations total $117.5 million, decrease of 24.2%.  Reduction of 15.9% of GR related funds.  AEPRED reduction of 50%.  Various 12.5% reductions that total $4 million.  SB1 leads to a reduction of 52.3 FTEs.  Recommendation includes 25% reduction in oil and gas clean-ups. Elimination of Propane marketing program.  Requesting funding for new computers.

Elizabeth Jones (Chair of Railroad Commission):

· Without our permits, no one can drill for oil or lay pipes.  We are the traffic light system for gas and energy industry in Texas.  

· We will have a loss of $400,000 in surface mining program.

· Federal rules require that we lower our fees if our budget decreases and we do less work.  It could result in us losing our authority in surface mining division.

· Oil field cleanup fund does not come from taxpayer dollars but from the industry

· Commission is overwhelmed to the point where waiting to get a permit takes a ridiculous amount of time due to not enough personal and a rapidly growing energy industry.  We have sacrificed timely permits for maintaining a high level of safety.

· Through fees and appropriations, the commission could self-fund and make the $14 million extra necessary to get the performance of the commission back to an acceptable level.

· As oil prices continue to rise, the state of Texas will receive a positive effect from this because of the taxes from oil, which will lead to more funding for the state’s budget.

Animal Health Commission  

LBB:  Zelma Smith said appropriations total $27.4 million, of which  $19.6 million is GR and $7.8 million of federal funding.  8.6% decrease from last session.  Cost recovery proposal that is included in bill, through fees, can generate $7.2 million through collection of fees.  
Dee Ellis (Executive Director of Animal Health Commision): 

· we rarely have to invoke their regulatory powers, as they have a good relationship with the industries they regulate 

· we are looking to disease programs and inspection processes for new revenue streams

· we are requesting $12 million to complete their mission, but they can raise fees to meet this number

Soil and Water Conservation Board

LBB: Aaron Henrickson said recommendations include $24.1 million in GR, which is a decrease of $18.7 million, and all funds total $36.1 million, which is a $19.5 million decrease. The GR decrease includes the elimination of grants for the flood control dam program, 

which is really just a delayed funding to the next biennium, because agency was able to assess which dams necessarily required work, as opposed to those that did not. Henrickson said there is a decrease in federal funding of $745 thousand, as result of state budget decrease, 

and a decrease in their FTE cap by 3.4 FTEs. 

Rex Isom ( Exec. Director of Soil and Water Conservation Board):

· Several dams need repair for safety of public, and time constraints have created problems with the repairs.

· $6 million in funding is still needed , as well as $37.5 million is needed because of 68% of structural repair is still needed.

Water Development Board

LBB:  Aaron Henrickson said recommendations include $38.8 million in GR, which is a decrease of $17 million,  and all funds total to $124.1 million, which is a decrease of $24 million.  

Edward Vaughan (Chairman of Water Development Board):

· Based on population projections, the state will have a significant water shortage, stating that 83% of the population could be without water by 2060 if there was a severe drought. 

· We want to give the voters of Texas the opportunity to approve authority of general self supporting bonds in an amount that does not exceed $6 billion at any one time.  This would require no funding from GR.

· We will be down to $266 million by August 31st, leaving us to turn down inquiries.

· We are not requesting additional funds, but they are going to be seeking a new Executive Administrator who can help them retire their debt. 

· We are requesting an exemption from Data Center Services, which costs an additional $2 million in appropriations.

Debt Service Payments - Non-Self Supporting G.O. Water Bonds
LBB: Aaron Henrickson said non-Self supporting G.O. Water Bonds total $106.8 million in GR, and $220.3 million in all funds. That is a decrease of $31.4 million in GR, and an increase of $67 million in other funds.

